Sustainable
investment means
an investment in an
economic activity
that contributes to
an environmental or
social objective,
provided that the
investment does not
significantly harm
any environmental
or social objective
and that the
investee companies
follow good
governance
practices.

The EU Taxonomy is
a classification
system laid down in
Regulation (EU)
2020/852,
establishing a list of
environmentally
sustainable
economic activities.
That Regulation does
not include a list of
socially sustainable
economic activities.
Sustainable
investments with an
environmental
objective might be
aligned with the
Taxonomy or not.

ANNEX 11

pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,

of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Blue Sky ACWI Passive Low Volatility Equity Fund
Legal entity identifier: 72450017L35YUY4SVW24 (LEI legal title holder).

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

( X ) Yes

It will make a minimum of
sustainable investments with an
environmental objective: __ %

in economic activities that
qualify as environmentally
sustainable under the EU
Taxonomy

in economic activities that do
not qualify as environmentally
sustainable under the EU
Taxonomy

It will make a minimum of
sustainable investments with a
social objective: __ %

product?

% No

It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of ___ % of
sustainable investments

with an environmental objective in economic
activities that qualify as environmentally
sustainable under the EU Taxonomy

with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

with a social objective

It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial

The fund promotes environmental or social characteristics, but does not have an objective

to make any sustainable investments.

196



Principal adverse
impacts are the most
significant negative
impacts of
investment decisions
on sustainability
factors relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

What sustainability indicators are used to measure the attainment of each of the
environmental or social characteristics promoted by this financial product?

The fund promotes environmental and/or social characteristics through among
others, replicating an Index that is meeting the minimum standards for EU Climate
Transition Benchmarks (EU CTBs) under Regulation (EU) 2019/2089 amending
Regulation (EU) 2016/1011. The law proposes the definitions of minimum
standards for the methodology of any ‘EU Climate Transition’ benchmark indices
that would be aligned with the objectives of the Paris Agreement. The Index has set
amongst others the following constraints to align with the minimum standards of
the EU Climate Transition Benchmarks methodology:

e Scope 1+2 Intensity Constraint
0 Minimum 40% reduction in Weighted Average Scope 1+2 emissions
intensity (calculated relative to EVIC)
0 Minimum 7% year-on-year decarbonization relative to Base Date
(starting from the index start date)
= Base Reset implemented in November 2019 SAIR

What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to
such objectives?

The fund has the following sustainability indicators:

e The fund has decarbonization targets as described above which are in line
with the minimum standards for EU Climate Transition Benchmarks (EU
CTBs) under Regulation (EU) 2019/2089 amending Regulation (EU)
2016/1011.

e The number of companies that are in violation of the UNGC or OECD
guidelines for Multinational companies

e The number of holdings and agenda items voted

How do the sustainable investments that the financial product partially intends
to make, not cause significant harm to any environmental or social sustainable
investment objective?

The sustainable investments do no significant harm to any environmental or social
sustainable investment objective by considering a principal adverse impact and
aligning with the OECD Guidelines for Multinational Enterprises and the UN Guiding
Principles on Business and Human Rights. In addition, sustainable investments
made through the Climate Transition Benchmark follow eligibility requirements as
per Article 12 of the EU regulation Climate Transition Benchmarks and
sustainability-related disclosures for benchmarks and follows BSG FM's Exclusion
policy.
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-'II.

How have the indicators for adverse impacts on sustainability factors been
taken into account?

All sustainable investments are constituents of the Climate Transition Benchmark
and follow the constraints as agreed upon in the IMA of BSG FM and the external
asset manager which includes BSG FM’s ESG Policy BSG FM’s Manager Selection

and Monitoring Policy and BSG FM’s Exclusion policy. Thereby assessing the
following PAl indicators:

- PAI #2: Carbon Footprint

- PAI #10 Violations of the UN Global Compact principles and Organisation
for Economic Cooperation and Development (OECD) Guidelines for
Multinational Enterprises)

- PAI #14 Exposure to controversial weapons

How are the sustainable investments aligned with the OECD Guidelines for
Multinational Enterprises and the UN Guiding Principles on Business and
Human Rights? Details:

The sustainable investments are aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights via Blue
Sky Group's Exclusion Policy.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments underlying
the financial product that take into account the EU criteria for environmentally
sustainable economic activities. The investments underlying the remaining portion
of this financial product do not take into account the EU criteria for
environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability

factors?

X

Yes, the fund considers principal adverse impacts on sustainability factors as
referred to in Annex 1 of the SFDR Delegated Act. The following principal
adverse impacts on sustainability factors are considered via the IMA with the
external manager which includes BSG FM’s Exclusion policy:

0 PAI 10: violation of UN Global Compact
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The investment
strategy guides
investment
decisions based on
factors such as
investment
objectives and risk
tolerance.

Good governance
practices include
sound management
structures,
employee relations,
remuneration of
staff and tax
compliance.

0 PAI 14: exposure to controversial weapons

e Viathe carbon footprint reduction objective meeting the minimum standards for
EU Climate Transition Benchmarks (EU CTBs) under Regulation (EU) 2019/2089
amending Regulation (EU) 2016/1011, the following PAl is considered:

0 PAI 2: Carbon footprint

No

What investment strategy does this financial product follow?

What are the binding elements of the investment strategy used to select the
investments to attain each of the environmental or social characteristics
promoted by this financial product?

CO2:
The benchmark will be reduced as follows:

- Minimum 40% reduction in Weighted Average Scope 1+2 emissions intensity (calculated
relative to EVIC)

- Minimum 7% year-on-year decarbonization relative to Base Date (starting from the index
start date)

What is the committed minimum rate to reduce the scope of the investments
considered prior to the application of that investment strategy?

The fund does not commit to a minimum rate to reduce the scope of investments
prior to the application of the investment strategy.

What is the policy to assess good governance practices of the investee companies?

The fund excludes companies that violate the UN Global Compact criteria.

The Sub Fund is required to assess good governance practices of investee
companies. It is expected that the companies conduct their operations in
accordance with the OECD Guidelines for Multinational Enterprises, the UN Guiding
Principles (UNGP) on Business and Human Rights, and the UN Global Compact
principles.
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When considering an investment using fundamental techniques, BSG FM considers
whether the portfolio holdings meet good governance practices, in particular with
respect to sound management structures and employee relations. Among the
considerations included within a fundamental assessment are:

e Management Structures: accurate reporting to the markets (e.g.
unqualified annual financial statements); compliance with Principle 10 of
the UN Global Compact (the “UNGC”) on antibribery and corruption; the
ability of the board to challenge and counsel management; and board
diversity. 66

¢ Employee Relations: compliance with Principle 4 of the UNGC on forced
and compulsory labour; and history of strikes or other material labour strife

Asset allocation
describes the

share of In addition, the Investment Manager is a signatory to the UN Principles for
investments in Responsible Investment (UNPRI). As a signatory, the good governance practices of
specific assets. investee companies are also assessed by having regard to the UNPRI principles prior

to making an investment and periodically thereafter.

What is the asset allocation planned for this financial product?

0% #1A Sustainable

VRl —I— >90% #1B Other E/S
activities are Investments characteristics
expressed as a share <10%
i #2 Other
- turnover
reflecting the
share of revenue #1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
from green environmental or social characteristics promoted by the financial product.
activities of #20ther includes the remaining investments of the financial product which are neither aligned with the
investee environmental or social characteristics, nor are qualified as sustainable investments.
companies
- capital The category #1 Aligned with E/S characteristics covers:
expenditure - The sub-category #1A Sustainable covers sustainable investments with environmental or social

objectives.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or
social characteristics that do not qualify as sustainable investments.

(CapEx) showing
the green
investments made
by investee
companies, e.g. for
a transition to a How does the use of derivatives attain the environmental or social characteristics
green economy. promoted by the financial product?

operational

expenditure

(OpEx) reflecting

green operational

activities of

investee

companies.
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To comply with
the EU Taxonomy,
the criteria for
fossil gas include
limitations on
emissions and
switching to
renewable power
or low-carbon
fuels by the end of
2035. For nuclear
energy, the
criteria include
comprehensive
safety and waste
management
rules.

Enabling activities
directly enable
other activities to
make a substantial
contribution to an
environmental
objective.

Transitional
activities are
activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to
the best
performance.

The fund does not make use of derivatives to attain the sustainable objective
promoted by the financial product. In case the fund uses derivatives, the underlying
shall comply with the investment policy of the fund. Where relevant, minimum
environmental or social safeguards are taken into account.

To what minimum extent are sustainable investments with an environmental
objective aligned with the EU Taxonomy?

The fund intends to contribute to the climate change mitigation objective under the EU
Taxonomy. The fund commits to a minimum share of 0% of Taxonomy-aligned
activities. The fund intends to increase the minimum share of Taxonomy aligned
activities for the fund once data availability in relation to the EU Taxonomy improves
and stabilizes

Does the financial product invest in fossil gas and/or nuclear energy related
activities that comply with the EU Taxonomy'?

Yes:
In fossil gas In nuclear energy

X No

The two graphs below show in green the minimum percentage of investments that are aligned with
the EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of
sovereign bonds*, the first graph shows the Taxonomy alignment in relation to all the investments
of the financial product including sovereign bonds, while the second graph shows the Taxonomy
alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 2. Taxonomy-alignment of investments
including sovereign bonds* excluding sovereign bonds*
0%
0%

W Taxonomy-aligned (no

W Taxonomy-aligned (no .
fossil gas & nuclear)

fossil gas & nuclear)

0,
Non Taxonomy-aligned 100% Non Taxonomy-aligned 100%

This graph represents x% of the total investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

! Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to
limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective -
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.

201



Reference
benchmarks are
indexes to
measure whether
the financial
product attains the
environmental or
social
characteristics that
they promote.

Fa

What is the minimum share of investments in transitional and enabling activities?

0%

What is the minimum share of sustainable investments with an
environmental objective that are not aligned with the EU Taxonomy?

0%

What is the minimum share of socially sustainable investments?

0%

The fund does not intend to make investments to sustainable investments with a social
objective. However, it cannot be disregarded that some companies contribute to social
objectives.

What investments are included under “#2 Other”, what is their purpose and
are there any minimum environmental or social safeguards?

The type of instruments included under "#2 Not Sustainable" and their purpose are
outlined in Annex | of this Prospectus under the header 'Financial instruments and
investment restrictions'. Amongst others, the use of cash, cash equivalents and
derivatives is included under "#2 Not Sustainable". In case the fund uses
derivatives, the underlying shall comply with the investment policy of the fund.
Where relevant, minimum environmental or social safeguards are taken into
account.

Is a specific index designated as a reference benchmark to determine whether
this financial product is aligned with the environmental and/or social
characteristics that it promotes?

How is the reference benchmark continuously aligned with each of the
environmental or social characteristics promoted by the financial product?

The fund promotes environmental and/or social characteristics through among
others, replicating an Index that is meeting the minimum standards for EU Climate
Transition Benchmarks (EU CTBs) under Regulation (EU) 2019/2089 amending
Regulation (EU) 2016/1011. The law proposes the definitions of minimum
standards for the methodology of any ‘EU Climate Transition’ benchmark indices
that would be aligned with the objectives of the Paris Agreement. The Index has set
amongst others the following constraints to align with the minimum standards of
the EU Climate Transition Benchmarks methodology:
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e Scope 1+2 Intensity Constraint
0 Minimum 40% reduction in Weighted Average Scope 1+2 emissions
intensity (calculated relative to EVIC)
0 Minimum 7% year-on-year decarbonization relative to Base Date
(starting from the index start date)
= Base Reset implemented in November 2019 SAIR

How is the alignment of the investment strategy with the methodology of the
index ensured on a continuous basis?

The investment strategy passively tracks the customised benchmark through
quarterly rebalancing. The investment management agreement (IMA) with the
external manager strict tracking error guidelines are provided to ensure that the
portfolio closely tracks the cusomised benchmark.

How does the designated index differ from a relevant broad market index?

The benchmark differs from a broad general market index that optimizes for
minimum volatility in that the latter does not take into account in its methodology
any criteria on the carbon reduction objective and carbon footprint of companies.

The BSG Index on iSTOXX World AC All-Cap MinVol takes into account both
environmental and social characteristics as well as Blue Sky Group’s exclusion

policy.

Where can the methodology used for the calculation of the designated index be
found?

BSG Fund Management has introduced a custom climate benchmark based on the
index methodology which can be found on the relevant pages by the index provider.

https://stoxx.com/

The Investment management agreement between BSG Fund Management and the
external asset manager are based on the index methodology of the index provider
and has set additional constraints which can be found above. Additionally BSG Fund
Management’s ESG policy and BSG Fund Management’s exclusion policy are included
in the index methodology.

Where can | find more product specific information online?

More product-specific information can be found on the website:
https://www.blueskygroup.nl/nl/esg-wet-en-regelgeving

203



	DIRECTORY
	Fund Manager
	Depositary
	Legal and tax advisor
	Auditor
	IMPORTANT NOTICE
	1. DEFINITIONS
	2. INVESTMENT POLICY
	2.2 Historical performance. Latest financial report. Latest determined Net Asset Value
	2.3 Securities lending
	2.4 Exclusions and sustainability
	3. LEGAL AND REGULATORY STRUCTURE OF THE FUNDS
	3.2 Regulatory position of the Funds
	3.3 Benchmark Regulation
	4. FUND MANAGEMENT AND GOVERNANCE
	4.2 The Foundation
	4.3 The Depositary
	4.4 The Participants
	4.5 Conflicts of interests
	4.6 Risk and liquidity management
	5. ADMISSION TO THE FUNDS. SUBSCRIPTIONS
	5.2 Subscriptions
	5.3 Participant representations and warranties. Prevention of money laundering
	5.4 Side letters
	6. REDEMPTION AND TRANSFER OF PARTICIPATIONS
	6.2 Transfer of Participations. Secondary trades
	6.3 Mandatory redemption of Participations
	7. COSTS AND EXPENSES
	7.2 Fees, costs and expenses borne by the Fund
	7.3 Formation costs
	7.4 Fees borne by Participants
	8. VALUATION, REPORTING AND INFORMATION DISCLOSURE
	8.2 Determination of the Net Asset Value. Temporary suspension of determination of Net Asset Value
	8.3 Reporting to Participants
	9. DISTRIBUTIONS
	10. CERTAIN TAXATION ASPECTS
	Dutch resident Participants
	Non-Dutch resident Participants
	10.2 US Foreign Account Tax Compliance and similar legislation
	Prospective investors should conduct their own due diligence and obtain such professional advice including, without limitation, advice on the suitability of and the legal and tax consequences to them of an investment in the Fund before deciding to mak...
	1. DEFINITIONS
	2. NAME. LEGAL FORM. TAX AND REGULATORY STATUS
	3. TERM
	4. FUND OBJECTIVES. INVESTMENT STRATEGY AND RESTRICTIONS
	5. THE FUND MANAGER. MANAGEMENT AND ADMINISTRATION
	6. AUTHORITY TO INVEST AND ADMINISTER
	7. CONFLICTS OF INTERESTS
	8. RESIGNATION AND REMOVAL OF THE FUND MANAGER
	9. THE FOUNDATION. THE FUND ASSETS AND FUND OBLIGATIONS
	10. RESIGNATION AND REMOVAL OF THE FOUNDATION
	11. THE DEPOSITARY
	12. THE PARTICIPANTS. RIGHTS AND OBLIGATIONS OF THE PARTICIPANTS
	13. PARTICIPATIONS. REGISTER
	14. SUBSCRIPTIONS
	15. REDEMPTION OF PARTICIPATIONS
	16. TRANSITION ACCOUNT AND TRANSACTION COSTS
	17. MANDATORY REDEMPTION OF PARTICIPATIONS
	18. TRANSFER AND ENCUMBRANCE OF PARTICIPATIONS, SECURITIES LENDING
	19. FEES AND EXPENSES
	20. VALUATION
	21. REPORTING
	22. DISTRIBUTIONS
	23. AMENDMENT TO THE TERMS AND CONDITIONS
	24. CONVERSION. AMALGAMATION
	25. DISSOLUTION AND LIQUIDATION
	26. INDEMNIFICATION
	27. CONFIDENTIALITY
	28. MISCELLANEOUS
	29. NOTICES
	30. APPLICABLE LAW AND COMPETENT COURT
	ANNEX 2
	BETWEEN:
	NOW, THEREFORE, it is hereby agreed as follows:
	1. DEFINITIONS AND INTERPRETATION
	2. APPOINTMENT
	3. FUNCTIONS, POWERS AND DUTIES OF THE DEPOSITARY
	4. DUTIES OF THE MANAGER AND/OR TITLE HOLDER
	5. SEPARATE ACCOUNTS
	6. DELEGATION OF CUSTODY SERVICES AND VERIFICATION SERVICES
	7. INVESTMENT DEALING AND OPERATING GUIDELINES
	8. SETTLEMENT AND ACCEPTANCE OF CUSTODY ASSETS
	9. CORPORATE ACTIONS AND PROXIES WITH RESPECT TO CUSTODY ASSETS
	10. ADVANCE CREDITS AND OVERDRAFTS
	11. SECURITIES LENDING
	12. FOREIGN EXCHANGE
	13. CASH DEPOSITS HELD WITH THE DELEGATED CUSTODIAN
	14. FUTURES, OPTIONS AND SHORT SALES
	15. ACCOUNT STATEMENTS AND REPORTING
	16. TAX RECOVERY FOR CUSTODY ASSETS
	17. NO IMPLIED DUTIES
	18. REGULATORY DISCLOSURES
	19. FORCE MAJEURE
	20. FEES AND EXPENSES
	21. CONFIDENTIALITY, DISCLOSURE AND AUDITS
	22. DATA PROTECTION
	23. INSTRUCTIONS, DIRECTIONS AND OTHER COMMUNICATIONS
	24. STANDARD OF CARE AND SERVICE LEVELS
	25. LIABILITY AND INDEMNITY
	26. ANTI-MONEY LAUNDERING AND BRIBERY
	27. TERMINATION
	28. REPRESENTATIONS AND WARRANTIES
	29. INVALIDITY OF ANY PROVISION
	30. ASSIGNMENT
	31. NON-WAIVER
	32. ENTIRETY OF AGREEMENT AND AMENDMENT
	33. THIRD PARTY RIGHTS
	34. GOVERNING LAW AND JURISDICTION
	ANNEX 3 SUBSCRIPTION FORM
	THE SUBSCRIBER AGREES AS FOLLOWS:
	2. SUBSCRIPTION
	3. CLIENT IDENTIFICATION
	4. REPRESENTATIONS AND WARRANTIES OF THE SUBSCRIBER
	5. INDEMNIFICATION, REMEDIES AND WAIVERS
	6. CHOICE OF LAW; COMPETENT COURT
	SCHEDULE I SUBSCRIPTION INFORMATION
	THE SUBSCRIPTION AMOUNT IS TO BE PAID IN THE FOLLOWING ACCOUNT:
	SCHEDULE II
	ANNEX 4 REDEMPTION FORM
	ANNEX 5 POWER OF ATTORNEY
	HEREBY GRANTS A POWER OF ATTORNEY (VOLMACHT) TO
	Introduction
	ANNEX 6 RISK FACTORS
	General risks associated with investments
	Risks Inherent to the use of derivatives
	Risks relating to the Foundation
	Qualification risk
	Risks relating to the Depositary
	Risks relating to the Fund
	Risks relating to conflicts of interests
	ANNEX 7 FUND FACT SHEETS
	1. FUND FACT SHEET BLUE SKY ACTIVE EQUITY EMERGING MARKETS GLOBAL FUND
	2. FUND FACT SHEET BLUE SKY ACTIVE FIXED INCOME EMERGING MARKET DEBT USD DENOMINATED FUND
	3. FUND FACT SHEET BLUE SKY PASSIVE PUBLIC REAL ESTATE ASIA PACIFIC FUND
	4. FUND FACT SHEET BLUE SKY PASSIVE PUBLIC REAL ESTATE USA FUND
	5. FUND FACT SHEET BLUE SKY ENHANCED PUBLIC REAL ESTATE EUROPE FUND
	6. FUND FACT SHEET BLUE SKY GLOBAL DEVELOPED ACTIVE SMALL CAP EQUITY FUND
	7. FUND FACT SHEET BLUE SKY GLOBAL DEVELOPED PASSIVE LARGE&MID CAP EQUITY FUND
	8. FUND FACT SHEET BLUE SKY ACWI PASSIVE LOW VOLATILITY EQUITY FUND
	9. FUND FACT SHEET BLUE SKY PASSIVE 15+ YEAR AAA-AA EURO GOVERNMENT DEBT FUND
	Introduction
	Description of the transactions
	General information
	Selection of counterparties
	Collateral
	Custody of securities and collateral
	Attribution of returns
	10. FUND FACT SHEET BLUE SKY PASSIVE FIXED INCOME EMERGING MARKET DEBT USD DENOMINATED FUND
	11. FUND FACT SHEET BLUE SKY PASSIVE GLOBAL INVESTMENT GRADE CORPORATE DEBT FUND
	12. FUND FACT SHEET BLUE SKY ACTIVE GLOBAL HIGH YIELD FUND
	13. FUND FACT SHEET BLUE SKY ACTIVE EURO INVESTMENT GRADE CORPORATE DEBT FUND
	14. FUND FACT SHEET BLUE SKY GLOBAL LEVERAGED LOAN FUND
	15. FUND FACT SHEET BLUE SKY PASSIVE EURO SSA DEBT FUND
	INVESTMENT AND LEVERAGE RESTRICTIONS
	Introduction
	16. FUND FACT SHEET BLUE SKY EURO INFLATION-LINKED BOND FUND
	Collateral
	Custody of securities and collateral
	Attribution of returns
	17. FUND FACT SHEET BLUE SKY GLOBAL LISTED REAL ESTATE FUND

